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An Analysis of Fiscal Policy under the Biden Administration

Guo Qiang. Zhang Ming. Xiao Yao

Abstraet: In response to the COVID-19 and the subsequent economic crisis, following the US President Biden’s signed of
the $1.9 Trillion Relief Plan into law, the Biden Administration proposed the American Jobs Plan, which attracted the attention
of economists. Based on the introduction of Biden Administration’s fiscal stimulus plan and its fiscal philosophy, this paper is in-
tended to explain how the monetary policy of the United States cooperating with fiscal expansion, and analyze the important chal-
lenges faced by the large—scale fiscal expansion of the United States, such as raising inflation concerns, threatening the sustain-
ability of debt and difficult to implement of infrastructure investment, as well as the spillover effects caused by trade and finan-
cial channels.

Key Words: Fiscal Multiplier; Inflation; Spillover Effect
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