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Abstract: For a long time, the academic community and the market have been mostly positive on the
evaluation of pension fund investment management reform, including achieving pension preservation and
appreciation, coping with the challenges of aging, and enhancing the stability of the capital market. However,

with the deepening of market-oriented pension fund investment reform, the impact that pension fund investments
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may have on the stability of relevant market players and the economic and financial system is also worthy of
attention. By combing and summarizing relevant literature, this paper finds that there are three risks worth paying
attention to: First, pension fund investments in the capital market may have a negative impact on the operation of
listed companies due to their own restrictions and investment preferences; They may also increase the volatility
of the capital market due to herd effect, short-sighted behavior, global investments and other operations. Second,
the impact of pension insurance system and pension fund investments on economic growth is controversial.
And the divergent macroeconomic environments and financial market structures across different countries make
the impact of pension fund investments on the capital market and economic growth heterogeneous. Third, the
pension insurance system itself has defects in system design, revenue and expenditure structure, and investment
management practices, which may also lead to a decline in pension solvency, subsequently affecting economic,
social and financial stability. Therefore, in the case that China's financial market is still immature, it is more prudent
to promote the reform of pension fund investment step by step, and impose certain restrictions on the proportion of
pension equity investment, the degree of participation in corporate governance and overseas investment behavior.

Key Words: Pension Fund Investment; Economic Stability; Financial Stability; Risk; Heterogeneity



