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Review of Financial Studies, 17(1): 129-163.

(6) Baliga, S., & Polak, B. (2004). The emergence and persistence of the Anglo—Saxon and German financial systems[J]. Review of
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Learning from International Experiences and Choosing Independent Financial
Development Path for China

Zhang Xiaojing

Abstract: The evolution of the financial system that has accompanied the growth of the real economy has
taken place over two and a half centuries since the Industrial Revolution in the United Kingdom. From the “financial
revolution” in the United Kingdom, to the universal bank in Germany, then the development of financial liberalization
and financial globalization, financial innovations and derivatives have emerged one after another, and venture capital has
risen, the debate on bank-based or market-based financial system seems to be back to where it started. These historical
experiences show that the choice of a country’s financial development path is determined by a country’s endowment,
and different financial systems have their own strengths, so the so-called optimal financial system structure does not
exist. Bank—based or market-based system is more or less relevant to the government intervention. Based on history,
tradition and development, an independent financial development path is a rational choice for China.

Key Words: Financial System; Bank-based; Market-based; Independent Financial Development
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