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The Development Practice and Enlightenment of Canadian Digital Currency

Zheng Liansheng', Qu Tao? Wu Chuande?
(1. Institute of Finance and Banking, Chinese Academy of Social Sciences, Beijing 100028, China;
2. China Power Finance Co.,Ltd., Beijing 100732, China)

Abstract: The application of distributed ledger technology has brought digital currency into a new stage of
development. Central bank digital currency is the electronic liability of the central bank, which has a profound
impact on pricing, transaction, payment and even monetary policy transmission. Taking Canada as an example,
this paper focuses on analyzing the development practice of digital currency of Bank of Canada, and on
discussing how the Jasper project in Canada tested the applicability of distributed ledger technology in
inter—bank large value payment system. At the same time, it analyzes how to expand digital currency payment
and settlement to securities and foreign exchange fields, and conduct cross—border and cross—currency payment
experiments with external cooperation. The positive progress made by the Bank of Canada’s digital currency
practice shows that the ability to issue digital currency is the basic guarantee for maintaining the functions of the
central bank. However, it is still necessary to weigh the matching between the centralized management system
and the decentralized technology system, and the distributed ledger technology and its application in the central
bank’s digital currency still need in—depth research and evaluation.
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