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Striving for the Goal of Constructing a Financial Power and Promoting the High-Quality

Development of Finance: Theoretical Framework and Practical Paths

ZHANG Xiaojing
(China Academy of Social Sciences, Beijing, China)

Summary: The central financial work conference puts forward the goal of constructing a financial power for the first
time, which raises finance to the strategic height concerning the overall development of the Party and the state, for it is
the inevitable requirement of building a great modern socialist country in an all-round way. The proposal of financial
power is based on a comprehensive and accurate grasp of the synchronous development of economy and finance, which
highlights the initiative and leading role of finance in promoting the construction of a powerful country and the great cause
of national rejuvenation, and writes a new chapter in the context of the Chinese modernization.

This paper puts forward the theoretical analysis framework of constructing a financial power. First, it is based on the
historical investigation of the relationship between finance and the rise and fall of powers. Only the Netherlands, Britain and
the United States can be called truly financial powers. On one hand, these three countries have successively become world
powers; on the other hand, the support from the powerful finance is indispensable in the rise of these powers. The financial
evolution and power shift of these three countries well confirm the conclusion that financial development affects the rise and
fall of powers. Second, it is based on the theoretical perspective that international financial power, financial weapons and
financial statecrafts, and financial expansions following the capital accumulation law. Susan Strange’s theory of structural
power in finance provides a new explanation for why the decline of American hegemony is delayed; The theory of financial
statecraft, from another perspective, shows that without powerful finance, a country will probably become the victim of
financial weapons of powers; Giovanni Arrighi’ systemic cycles of accumulation not only points out that the logic of
capitalist financial development is subordinate to the logic of capital accumulation, but also shows that the financial
expansion in the Genova cycle, the Netherlands cycle, the British cycle and the American cycle, on one hand, can produce
global financial power; on the other hand, it also indicates the decline of the old accumulation system, and the rise of a new
one as well as the rise of new powers. Third, it is based on the strategic thinking that the logic of constructing a financial
power is embedded in the logic of the Chinese modernization. As Chinese modernization is the highest goal, and high-quality
development is the requirement in the new era, promoting high-quality financial development to contribute to the Chinese
modernization is one of the inherent requirements of constructing a financial power. The construction of a financial power is
inseparable from the construction of a great modern socialist country, and serves the goal of the Chinese modernization.

This paper finds that there are six key financial elements of a financial power, namely, a powerful currency, a strong
central bank, strong financial institutions, strong international financial centers, strengthened financial supervision, and
abundant financial talents. In addition, it summarizes six aspects of modern financial system with Chinese characteristics,
namely, a scientific and steady financial regulation system, a well-structured financial market system, a collaborative
financial institution system, a complete and effective financial supervision system, a diversified and professional financial
products and services system, and an independent, controllable, safe and efficient financial infrastructure system. On the
basis of the above analyses, this paper puts forward practical paths to construct a financial power and promote high-quality
financial development. First, to realize a powerful currency and central bank, it is necessary to accelerate the construction
of a modern central banking system, and steadily advance the internationalization of the RMB. Second, to construct
powerful financial institutions and financial centers, it is necessary to accelerate the construction of modern financial
institutions and market systems. Third, to gain strong foundation support, it is necessary to focus on financial
infrastructure and financial rule of law. Fourth, to enjoy a strong institutional guarantee, it is necessary to strengthen the
Party’s leadership and improve the financial supervision system.

Keywords: constructing a financial power; high-quality financial development; Chinese modernization
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