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2015 AR R AEUHE 1 2016—2021 AR FEAC KL , vT LAXT Hb 32 22 A BR AR f2 7 2016 4F 11 J5 (19 A8 1k, i i i)
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A AR ST R ST 5 RS AR R 3SLS R Ge Al v 0 vk T AR B A Ak 14 SRR AR M nT 5 Y, R Tk 2 0
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PR b BRAT A [P R A 2 T AT B I A R B A T A R L AT B I A DR BN, AR T I O [
P 53 ERF 38 2o DA A1 5 7 A6 458 A oA I T L DR M D WA AR A AR RO AR 326 SR Bl A OR 7 R
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Research on the Influence of Macro-Prudential Assessment

System on Commercial Banks Risk
FAN Yunpeng, ZHENG Liansheng (Chinese Academy of Social Sciences, 100710)
HU Bin (University of Chinese Academy of Social Sciences, 102488)
Summary ;: The Macro-Prudential Assessment (MPA ) system, as an important component of China’s macro-
prudential policy framework, mainly regulates commercial banks, and its effectiveness has received much
attention. Based on micro-prudential regulation, the MPA system is mainly improved in two aspects: the
prudential capital adequacy ratio and broad credit, which are also two significant risk transmission channels
for commercial banks. This paper empirically analyzes the impact of the MPA system on the risk of
commercial banks based on unbalanced panel data of Chinese commercial banks from 2010 to 2021.

The research findings are as follows. Firstly, the regulatory requirements of the prudential capital
adequacy ratio have significantly increased the actual capital adequacy ratio of commercial banks, and the
credit risk of banks has significantly decreased. Compared with micro-prudential capital regulation, its
constraints on commercial banks are more significant. It will make banks that exceed the regulatory
requirements of actual capital adequacy ratio continue to hold more capital, which is conducive to reducing
bank risk fluctuations. Secondly, broad credit regulation also helps to reduce the risk of banks. Thirdly,
heterogeneity analysis found that the risk-constraint effect of the MPA system on banks with a small asset
scale is more significant. Finally, the complementary test further proves that the MPA system will promote
commercial banks to improve the capital adequacy ratio and reduce the broad credit level, and help to
restrain the risk of banks. Meanwhile, the counterfactual analysis method was used to estimate the gap
between macro-prudential and micro-prudential capital adequacy ratio, and the result shows that macro-
prudential capital adequacy ratio has played its due effect.

The marginal contributions of this paper lie in three aspects. Firstly, this paper, by exploring the
relationship between the macro-prudential capital adequacy ratio and broad credit, offers new insights for
enhancing our understanding of China’s macro-prudential regulation mechanisms and their effectiveness.
Secondly, research on the macro-prudential capital adequacy ratio and its impact is less prevalent. This
paper broadens the research scope by focusing on the macro-prudential capital adequacy ratio,
demonstrating through counterfactual analysis that it has a positive effect compared to micro-level capital
adequacy. Lastly, the paper contributes empirical evidence showing the effectiveness of broad credit
regulation, a key tool for the People’s Bank of China in regulating shadow banking and reducing the risks
faced by commercial banks.

Keywords: Macro-Prudential Assessment System, Commercial Banks Risk, Capital Adequacy Ratio,
Broad Credit
JEL: G21, G28
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