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On the Potential Risks of Financial Technology and the Challenges and

International Experience in Regulating Its Development

Xia Shiyuan'?, Tang Liu?
(1. Audit Research Institute of National Audit Office, Beijing 100086, China; 2. Institute of Finance,
Chinese Academy of Social Sciences, Beijing 100038, China)

Abstract: Financial technology (Fintech) which promotes financial innovation and improves financial system
with technology, is an important way to realize a high degree of integration of finance and technology. The rapid
development of Fintech decreases the concentration of financial risks, improves the capability of risks
management, and propels disruptive reforms in financial industry. Meanwhile, the application of Fintech in
financial businesses expands the transmission channels of financial risks, making risks less noticeable and more
complex, which is a difficult problem in urgent need of resolution for regulatory department. By referring to the
status quo of the development of China’s Fintech, this article explores the types and characteristics of Fintech
risks and analyzes the main problems and tough challenges in the process of regulating Fintech risks in China.
In addition, this article, on the basis of absorbing advanced foreign regulation experience, puts forward relevant
policy suggestions on elevating the level of Fintech regulation and preventing and defusing systemic financial
risks.

Key words: financial technology (Fintech); financial innovation; regulatory technology; international
experience; regulatory sandbox
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